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Quarterly Accounts - Second Quarter 1996 
Eurostat estimates (*) show that the second quarter 1996 was characterised for the European Union as a 
whole by a slackening in the economic growth rate (GDP +0.3%). The slight growth was particularly 
sustained during the last quarter by investments (0.3 of the GDP variation) and by the external balance (0.6 
of the GDP variation). With this result, the growth for the first half of 1996 compared to the same period of the 
previous year, reached 1.1%. 
A comparison on a quarterly basis with the Union's most important economic partners shows that the United 
States economy accelerate its phase of growth (+1.2%) whereas Japan recorded a notable weakening 
(-0.7%) after its strong growth of the previous quarter. The members of G7 have continued to accelerate their 
growth but at a slower pace (+0.4%). 
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THE EVOLUTION OF GDP AND ITS COMPONENTS 
The European Union and its principal partners 
During the second quarter of 1996, the Union economy and those of its principal 
partners developed positively, except Japan. 
The European Union recorded a slackening in the economic growth (+0.3%*) 
after the acceleration of the first quarter. The United States grew at an 
accelerated pace (+1.2%), whereas Japan recorded a notable weakening (-0.7%) 
after the strong acceleration in the first quarter. Canada grew at the same pace 
(+0.3%) of the previous quarter, Australia recorded a slackening in its economic 
growth (+0.2%) whilst Switzerland still persists in a negative phase (-0.2%). 
The effects of both the downturns of some european economies (France and 
Italy) and Japan and the acceleration of the american and german economies, 
drive the G7-Stat.es to a slackening growth of +0.4%. 
On a half year basis, the European Union recorded a slowdown of the economic 
growth (+1.1%) as well as Canada (+0.9%) with respect to the corresponding half 
year of the previous year. By contrast, the United States (+2.2%), Australia 
(+5.1%) and especially Japan (+4.7%) recorded an acceleration. Only 
Switzerland had a counter-trend and continued to record an easing off (-0.5%). 
In the European Union, the growth of private consumption slowed down (+0.2%) 
with respect to the previous quarter, as well as in Switzerland (+0.3%) and in 
Australia (+0.5%). It remained virtually the same in the United States (+0.8%). In 
Canada a stagnation occurred (+0.1%) whereas Japan recorded a shallow 
downturn (-1.3%). 
As far as gross fixed capital formation is concerned, the European Union 
recorded a recovery (+1.6%) after the downturn of the first quarter. Slowdowns 
occurred in the United States (+1.8%) and Japan (+1.7%), while Canada (-0.7%) 
and Switzerland (-0.7%) recorded a downturn. 
In general, the increase in stocks continued in all the economic areas observed, 
with Canada (-0.9% of GDP) and Switzerland (-1.3% of GDP) providing the 
exceptions due the relative weakness of the final demand, especially of 
consumption goods. 
The trade surplus of the European Union (+2.1% of GDP) continued to increase 
due both to the growth of exports (+0.5%) and, in particular, to the decrease of 
imports (-1.3%). By contrast the further deficit recorded in the United States (-
2.0% of GDP) was caused, above all, by the increasing of imports (+2.3%). In 
Japan, the effects of the recovery in exports (+1.0%) and the strong increase in 
imports(+2.6%) generated an equilibrium in the external balance (0.0% of GDP). 
Canada (+3.0% of GDP) and Switzerland (+1.9% of GDP) increased their trade 
surpluses, whereas Australia recorded a deficit (-0.3% of GDP). 
The Member States 
Among the Member States, Germany recorded a growth that reached +0.9% after 
the downturn of the first quarter. Denmark (+1.0%), The Netherlands (+1.3%) and 
Sweden (+0.5%) recorded an accelerated growth pace, while in Spain (+0.6%) 
and in the United Kingdom (+0.5%) the growth rates remained virtually stable. 
France (-0.4%) and Italy (-0.4%) experienced a downturn. 
Among the components of domestic demand, a slackening in the growth of 
private consumption was to be observed in most of the Member States, except 
Spain (+0.6%) and Sweden (+0.3%). Finland (-0.4%) and, in particular, France 
(-0.8%) recorded a downturn. A similar situation characterised the gross fixed 
capital formation in these two countries (respectively, -1.5% and -0.5%). By 
contrast, in Germany (+4.2%), Denmark (+2.9%) and Italy (+0.6%), the gross 
fixed capital formation recorded a recovery after the easing off of the first quarter. 
Investments in the United Kingdom (+2.9%) and in Sweden (+4.0%) continued to 
accelerate their period of expansion, while in Spain (+0.4%) a slackening is 
recorded. 
As far as the external trade is concerned, a trend towards further consolidation of 
surpluses may be observed in all countries with the exception of the United 
Kingdom (-0.5% of GDP), where the surplus decreased. In particular, Italy's 
surplus increased (+5.5% of GDP) due to the decreasing of imports (-4.5%), while 
in Denmark it increased (+6.5% of GDP) due to the augmentation of exports 
(+1.3%). The consolidation of the Swedish (+8.6% of GDP) and the finnish (+9.3% 
of GDP) surpluses is the result of both the augmentation of exports (Sweden 
+3.9%, Finland +7.3%) and the decrease of imports (Sweden -0 9% Finland 
-6.9%). 
* The variation rates of the European Union which are published in this statistics in focus are revised 
with respect to those published in statistics in focus n° 9/96. The latter were based on a restricted 
information set with respect to that used in this statistic and were influenced by the first estimations 
that some countries revised later. The amplitude of revisions, in any case, is quite small (for example 
for GDP the amplitude of the actual revision is of 0.08 percentage points). 
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(2) The EUR 15 aggregates are estimated by EUROSTAT in a statistical framework using information from countries which compile Quarterly Accounts 
(3) The aggregates producted by the United Kingdorr are not totally compatible with those defined by ESA 79 
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Contributions to change in GDP are calculated by expressing changes in the components compared with the previous quarter as a percent of GDP in the reference period 
